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ETHIOPIAN ECONOMIC AND SQCIAL PROGRESS
DURING THE PAST DECADE

[Following are summ vies of a series of three continuous
articles published in consecutive issues of the Asmara Italian-
language vweekly newspaper Il Lunedi de)l Medlo Oriente from
22 September to 6 October 1952. The series deals with thc
economic and social progress made in Ethiopia during the past
decade, with special emphasis on the period since 19’-&547

General Remarls

Less then 20 years ago, life in Ethiopia was shrouded in mystery, and
contacts with the outeide world were very few. Since then, however, Ethioris
has attained a position of recognized and respected independence, and is
today among the nations most actively engaged in maintaining peace and
collective security in the world.

Much of the credit for the progress made in Ethiopila since its liber-
ation in 1941 goes to Emperor Haile Selsssie, whose tireless and unselfish
efforts have set a remrkable example. The war, and thz destruction acccua-
panying 1t, brought about many difficulties and problems. The educational
system was completely destraor:2, Lud many educated youths were killed in
action. Roads and other means of communications were destroyed or badly
damaged, trade came to a virtual standstill, the administrative and health
services were completely disorgani-=d, the Jjudiciary was woefully inadequate
to cope with the vast number of court cases pending, the monetary circuiation
was hampzred by simultaneous use of several currencies, there was no banking
system, all industrial activity ceased, captial and goods were scarce, and the .

black market was rampant.
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' Immedistely follcwing the liberstisn of the country, the Ethioplan
government was unuble to devote all of its attintion to the task of recon-
] atruction because :f its military commitments tn vh2 Allies in the struggle
against the A3 powers. However, despite these diTfficulties, 1t set out .
to solve the problems in question to the best of its ability.

Reorganization aof the Educational Systom

The government's first reconstruction cfiorts wera directed at the ful-
p fillmznt of this task. The Ministry of Educztion adopted new didactic
methods and proceeded to reorganize existing schoole and gradually to es-
tablish new onea, striking o talanc? between 2ducetionnl needs and available -

funds .,

Sinc2 the liberation, 550 new government =.hools have been established R “.LEG'B
ond %he total school earollment has visen te 130,006, A university institute |,
[o" further e-&bor;’ceg wag recently set up in Addls Ababa, and the D
National University'will be Tuill shortly. Convinced that education is an h
extremely {mportani: factor in the country's wodernization, the government is |
making every effort to develop miss education among hoth sexes of the popu- *
lating an@ 16 resolved to continue to implement this policy in the future. T

! Judicial Reform
The reform of the judicial system was carried out ut the beginning of ‘
1942. The‘rroclsmation issued in connection with the roturn of the goverpment. .
w0 Addis Ababa had already provided that thenceforth, all laws would become
) 4, dffective. only following their publication in the Negarit Gazeta (Official
A Gazette).’ This proclamation was followed by the Proclum:tion oz the Admine: .-
‘ ©o 0t fevration of ‘Justice, which provided for a new judiclal hierarchy and defiped -
L tbe functtons thereof. This proclemstion slso established a four-level eourt
et ihi’erarcny, ac follows: Imporial Supreme Court; High Court; Provincial Courts;

v and Regiopal and Muuicipa.l Courts. All of thase courts are novw in operation.

ﬁankt%g sttem . . .
Wi tn Augunt 19202, the impclling m_ceaoity 1or an adequate and permnent
.?mxk.uy; systen led to the establishment of thc State Bank of Fthiopia, whoae
cruir: Japit@l stock’wss subacrited to by the Ministry of Finzuz:. The bank
C T A Tocated ik Addls Ababe and has branches in ten other Ethiopian citien, 85
' Co wel! 83 an office -in DJtbouti ! ron w"mlllamx). md foreign correspondents
. 1’:: 9’? of the principsl cities of the world. Its businass has increased since .
;:4%8 ‘establishment, from 12 million to 178 million E~h~op1m dollurs' wobth -
drt‘buaineaa .ennually’ < Deposits and loans have risen from 1) million and one
ﬁmluon Ethiopian 4ollara’ respectively 4nil943 to 45 million at present.
pp?ratioml profits rose faom- 140,000 Ethiopian dollavrs for the first year

l

operation to more: tban 1{; minion ia 1951.

. Taday, the m'..' sank or f’thicpia 1o playing & vital role in +ho dountiy e
Aq%e‘iopmenc. especially thrangh 443 luan operacicns. It is also wssentdal tn
v 4 Zewziopment of foroign trade, on ®whisah the progress anéd prospsvity or
8t Zthicpia d2p2nd 20 @ con’*iderable exte:pt.
: Tur it . . )
'.7 o _41 loan of 2 million UB dcll..z.xa granted to Zikiopia in 'L-:j? by the INRD
" {Intefnational Bank: tor Recon..trLction and Developuizat) po.,aib"e the
2gtadlishment of the Develépment Bank, with a capitul of million iithiopinn
Gollars. This bank’absorbed the Acriculjural and (‘oxum re 2ank of thiopia,
- . waich .. seen egtadlished. in 19&” to fimance skorl- revltural cradit,
' Tha principal aims of the Dwelapment Bank, whien <o A ho finance N
: long-texu eredit, are Ao follows: . (1) %o develop incusiriat and o srioultuiel
ye .

¢
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production; and (2) to encourage investment of private capital, both foreign
and domestic. In fact, it is Ethiopian govermment policy to encourage the
inflow of foreign capital by offering foreign investors fiscal and cuctoms
exemptions and allowing them to transfer theixr profits abioad.

In July 1945, for the first time in its history, Ethiopia adopted its
oun monetary unit, known as the Ethiopian dollar, which contains 5.52 grains
of fine gold (one grain is equivalent to 6.48 centigrams) and is worth 40.75
US cents. Any other old currencies are no longer eonsidered to be legal
. tender.

The State Bank of Ethiopia has a Department of Monetary Issue which is
responsible for controlling the new issue of 75,561,999 Ethiopian dollars.
Although the backing of the paper currency required by law is 30 percent in
gold, silver, and foreign currency and obligations, the bank's reserve in |LLEG B
1951 amounted {c over 55 percent of the total volume of paper currency in
clrcuiation.

Proof of the stability of the Ethiopian dollar is the fact that since its
intrcduction, it has consistently maintained 1ts parity with the US dollar. It
is one of the few monetary units in the world which has not been devalued since
the pound sterling was devalued in September 1949,

Currency Control

About 25_ years apo, the Ethiopian government established a system of
currency control whose operation it entrusted to the State Bank of Ethiopia.
The ‘principal aims of this control are as follows: (1) reduction of imports
of nonesgential and luxury goods; and (2) acquisition of foreign currency
necessary to purchase commodities of prime necessity to a rapidly developing
country. Cansequently, all persons exporting goods from Ethiopla must hand
over their entire proceeds in foreign currency to the State Bank of Ethiopia,
which will reimburse the exporters with an ecual amount in local currency.
As for imports, licenses are issued on the bvasis of the local availlability
cf foreign currency and other considemtions..

Tais con.rol has had considerable succeas' witness the fact that the value
of Ethiopiun exports rose from lEg,EO0,0QO-Ethiopian dollars in 1949 to
221,300,000 in 1951.

Customs Reform

Me: awhile, the government reformed the Custows Service, realizing tkat 4O
percent of its revenue is derived from customs duties. As a result of this
reform and of the increase registered in foreign trade, Ethiopia’s customs
revenue rose from 6 million Ethiopian dolle.rs in 1943 to an annual average of
approximately 265— million in recept Years:. ‘At present, customs dutles,
specific or ad valorem (between 10,&::;1 100 percent) are levied on most im-
ported commodities, while only a fa¥ 3 +hs mij.,: ilems or export are subject
Lo~ suca-autlesy e . .

: Improvement of Transportation. i R

At the end of the war, large-scale exploitation of Ethiopian resources was
begun. However, an esschtlal prerequisite to the undertaking of this project
vwas tc lmprove transportation facilities, partiecularly in connection with mail
and passenger transportation.
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The Ethiopian government took the first step in this direction in 1945,
when it negotiated an agreement with TWA (Trans-World Airlines), by the terms
of which, this company would run the newly organized EAL (Ethiopian Air Lines)
for an initial period of 7 years. The EAL has been in operation since April
1946. To dute, it has flown 45 million passenger-miles without a single
accident. The company has Corsair airlirers for flights between Addie Absaba
and the major Middle Eastern and Asian cities, while using Douglas C U7's
for its domestic lines, which serve 16 cities. The EAL has proved to be an
important factor in the economic development of Ethiopia. Its annual ton-
mileage has tripled during the past 3 years.

The EAL flying crews are US for the most part, but Ethiopian pilots and
radio operators are being gradually introduced in the company's local service.
Natives are being trained eventually to assume complete responsibility for
running the company.

Meanwnile, othexr tran-portation facilities were being improved. During
the past 5 years, the Franco-Ethiopian Railways has expended over 3 billion
French francs for sxpanding rolling stock, replacing equipment destroyed during
the war, and making other needed improvements. The railroad’s rolling stock,
wvhich covers 780 kilometers from Addis Ababa to Djbouti and annually transports
50 percant of the entire tonnage of freight transported in Ethiopia /by all
means of transpor'tatiog, consists at present of 89 locomotives and G99 freight
cars. The railroad now transports between 5C0,000 and 600,000 tons of freight
annually, as compared with one third of this amouunt before the war.

Although at the end of the war, there was an urgent need for rebuilding
and repairing the Ethiopian road system of 17,890 kilometers, the shortage of
capital prevented such a project from being undertaken at that time. However,
this difficulty has since been ¢ 2recwe with the 213 o 5 miLiion US dollars
loaned te Ethilopia in 1950 by the IBRD, Following an agreement made with the
IBRD, the Ethiopian government has set up the Imperial Highway Authority.
Meanwhile, the road rebuilding and repair program is everywhere in an advanced
stage.

It i{s estimated that during the 20-year term of the loan, Ethiopia will
expend 120 million Ethiopian dollars on this road program. The IBRD will
orovide 10 percent of tnis amount.

Electrification

A pood indication of the general progress of Ethiopila durinz the past
decade is the advance mzade in the field of cizctrification. At present, the
six major Ethiopian cities, iluciuding Addis Ababa, are equipped with large
power plants, all of which, except one, operate 2k hours daily. The total
capacity of these plents, all of which are nationalized, at the end of 195}
amcunted to 5,150 kilovelt-amperes; their output during 1951 totaled 17 million
kilowatt-hours. Meanwhile, as a result of 3 plan scheduled for executiom 3in
1952, the capacity of the Addds Ahakao pliul «ill oe douonled, and a new and
larger piant will be built at Dire Daua, second largest cicy in Ethiopia. Other
new plants are also to be builll at a later date.

Improvemant of Telscommunications

Considerable progross has been made also in the field of telecommunica-
tions., The facilities bulil® by the Ttalians ond domaged during the war have
been repaired and expanded. The present meuns of telecommunication are as
follows: (1) an automatic telephone system In Addis Ababa, with a maximum
capacity of 5,000 lines; {2) a telephone system of 2,5C0 miles, which connects
approximaiely 100 different towns; (3) telephonec systems in 13 cities;

(4) telepraph and radiotelephone facjlitles in 16 cities; end (5) int:rnational
telegraph facilities between Ethiopia and the rost of the world.

1
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Recently Ethiopia was granted an IERD loen of 1} million Ethiopian
dollars to fulfill a plan calling for doubling 1ts telecommunication facilities
over a 3-year period. It 4is estimated that 20 percent of this sum will be

used to improve the Addis Ababa telepbone system, about 60 percent to expand the
provincial telenhonre network, and the remeinder for international connections,

. general reorgenization, &nd other projects. Approximately an equal amount will
be provided by the Ethiopian government for this program.

.

Industrial Data

Although Ethiopla is not an inlustrial country, it hes at least some
light industries. In fact, there are 126 manufacturing establishments, which
employ a total of 9,700 persons and constitute 2 total capital investment of a
little over 32% million Ethiopian dollars. They produce primerily alcohol,
beer, brick, tile, cement, tomato paste, cigarettes, processed tobacco, cotton

yarns and fabrics, felt hats, electric power, soap, vegetable oils, flour, and
wine.

The Sinclalr 01l Company concession in the Ogaden region and the sugar
mill of the N. V., Handelsvereeniging near Nazareth, about 70 miles southeast of

Addis Avaba, are two important examples of foreign capital investments made in
Etniopia since 1941,

Agricultural Development

Undoubtedly the grestest amount of progress in Ethiopia has been made in
the development of agriculture. Since the war, an agricultural school has been
established at Ambo which offers a h-year course in agricultural science.

Another such school is to be set up at Gimma under the Point Four program. It
will offer a cowrre of zogriculiural siudies and conduct experiments in the
selection of plants and livestock.

The government 1s encouraging the farmers to raise more and better live-
stock to bringing about preater consumption and export cf meat.

In line with this policy, the government has imported selected head of
livestock from several foreign countries for crossbreeding with local stock.
Results to date have been good, and substantial iuprovements have already been
registered. In addition, a large-scale immunization program is being carried
out with the assistance of a group of experts from the FAQ (Food and Agriculture
Organization) of the UN. As for cattle, specifically, a 1949 proclamation

mad: mandatory their vaccination and provided penalties for violators of this
order.

In November 1951, a successful agricultural and trode fair was held in
Addis Ababa to encourage farmers to adopt improved methods of cultivation.
Meanwhile, the Ministry of Agriculture is circulating special namrhlcy

mhlzis awuiy
the farmers and sending amricultura’ ~iz..le Lo the rurdl areas in an effort to

pupularize modern farming methods.

The standards set by the Ethiopiecn Grain Board for the selection of

exported cereals and oleaginous seeds have enabled Ethiopian egriculture to
compete successfully with that of other ccuntries.

Foreign Trade

The foreizn trade of Ethiopia reflects the progress made in th t country's
general economic development, particularly in agriculture, transpértation, and
finance. Duringz 1951, the total value ol Ethiopian exports came to a record
figure of 116,771,000 Ethionian dollars, with a favorable balance of about
26,400,000 Ethiopien dollars (against approximately 9,700,000 in 19507. This
occurred despite a 42-percent increase :n imports, which were valued in 1951 at
104,550,000 Ethiopian dollers, as compared with 732,400,000 in 1950.
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. The following table ﬁ'sts the principal commodities eitported ‘t;y Ethiopia during the period from 1945 to 19531
(tgzintals » unless othervise indicated): . »
7

Combil vy 1945 1946 1947 1948 1949 1950 1951
Cotton fabrics, Abugiadié variety
(thousands of bolts) 633 710 W82 T24 859 812 673
Cotton fabrics, other varieties - ’ 5
(thousands of bolts) 299 384 370 3 1,3k 279 3
. Yarn 9,136 1k4,532 15,287 21,817 26,615 26,739 26,666
Blankets 120 1,130 3,170 2,360 14,657 3,574 5,203
Cotton, raw 6,517 9,235 3,877 3,902 5,561 8,118 10,20
Sacks, jute (thousands of units) 591 1,249 1,649 1,738 1,342 891 629
§ Salt 453,937 352,116 462,106 430,106  ko7,662  h8k,817 508,199 =
2 . Sugar 13,019 18,397 32,293 59,080 78,195 83,160 109,69k o
H o =]
’g \ Petroleum 153,456 222,010 237,116 214,093 206,957 . 172,781 237,340 é’
Motor vehicles (units) 24y 330 835 453 bk 393 ’ 7i7
Soap ) 2,327 4,086 2,525 6,056. 8,543 6,540 9,00
Cement 9,693 14,231 47,877 2,174 23,045 14,56 15,024
Coal 3,200 38,745 150,070 108,797 79,024 79,650 62,055
<C
-~
x
Ts)
N
b
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The following table indicates the value of
1951 (in thousands of Ethiopian dcllars}:

Comodity 945
Cotton fabrics, Abugiadid variety 12,232
Cotton fabrics, other varjeties 5,960
Other cottcn goods 359
Yarn 3,573
Cotton, raw 718
Woolen goods k75
Sacks, jute 398
Textile products, miscellaeous 79
Salt 3,574
Sugar 697
Wine, beer and liquor 320
Fruit and canned goods T 343
Tobacco products ™7
Motor vehicles. and spare perts thereof 285
Rubber products . Lhy
Petroleum 2,784

«ae commodities 1mp6r

1946
14,985
9,437
1,981
5,749
1,081

693
1,121

540
3,275
1,518
1,020
- 593
1,067
1,142
1,827
h,107

1947
16,655
9,648
2,621
10,712
373
3,150
2,000
1,126
4,919
3,034
1,260
1,346
817
3,477
2,825

k,150

Sed by Ethiopia during the period from 1945 to

1948
22,302
11,911

3,025
10,503
ko2
3,713
2,413
1,672
5,036
4,197
1,182
1,451
643
2,734
2,150
4,966

[Adjo1ns page g here.7

1949
17,822
10,403

2,703
10, %07
1,037
4,054
1,727
1,747
5,501
4,530
1,261
1,641

349
2,934
2,961
4,720

1950
11,072
7,141
2,297
7,636
1,425
1,961
907
1,725
4,303
4,135
668
1,160
530
2,43k

1,892

5,553

1951
14,692
11,076

3,678
12,447
2,485
1,652
695
2,642
4,822
6,326
836
1,653
528
6,301
3,308
6,455

QILOTULSTH
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Paper o d
s Paper products 233 9% 1,655 1,143 1,198 1,200 2,113
Hetal product: » ,
s _ 475 1,448 2,870 k,84g 3,b72 3,831 5,813
E), ' ’
ectrical equipment 7 200 5 502 501 %0 1406
Machinery - ’ ;
60 221 1,667 1,866 1,670 2,922 3,422
Glass products and hardware 91 22 904 710 ly s
G471k 932
Drugs
ket 1,749 1,859 1,728 647 2,2hi5 1,979
Soap ,
’ 266 k57 377 81 1,165 684 :
. Cement 102 s - | )
% c 2h 755 31 269 158 152
' oal
2 . 1 332 863 915 ko3 569 b5 E
g Other 6,16 :
5 69339 bk wers  sas  su8s 7.3 'S
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The following table lists stati
I sti i
1945 to 1951 (in quintals, unless other::s:nizzfcg;g;}ml comodlties exported by Stilopta quring the perlod fr
: om
Commodity
-~ X 1945 1946 1947 1948 949 1950 1951
— 154,456 151,477 156,428 153,441 223,49, 187,100 303,492
. 16,757 68,985 4 ,
9,945 51,403 62,
Sheepskins {thou . , o e
sands of uaits) 903 1,155 1,707 1,710 2,072 ’ o
Goatskins (in th - , ’ T e
(in thousend unizs) 1,254 2,479 3,871 2,835 3,246 b .
Leather , , . -
; 2,200 1,30k 665 61 131 7
ereals and legumes . .
? - 470,889 902,336 - 1,241,278 1,246,063 873,002 L8g 154 432,206
5 - s td 43 12
§ . —— 139,960 162,113 107,518 57,895 148,308 39,613 7,122 =4
H Sle , ‘
5 ‘ 5,626 2,270 1,805 886 602 , E
Seed oi
eed oil 11,436 11,945 135,017 . 8 . i g
R , 183,148 336,745 26k 582 225,379 E
’ 20,697 18,510 32,318 7,27h 2.782 2,216 by
eeswax - , e
A
v o »195 4,000 4,359 3,225 3,558 3,814 3,592
o 63,92k 51,799 20,819 16,900 20,728 43,653 11,38
ey 3 k4 )3 5
- . 5,440 3,678 2,308 1,443 2,888 532 53
ter, refined X
5,054 3,51, -
3 k,260. .. . 1,190 1,265 519 131 25X1A
[Adjotns page 10 kere./
7
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Lard 38
Eggs (thousands of urits) 7,948
Spices 11,176
Vege “able greens 20,612
Cement 39,513
Lumber (cubic meters) 4,262

[deoins page 9 here_.7

305
7,210
7,314

18,003

36,215

1,591

1,424 86 - 6l - 307

5,2k9 b, 432 4,200 2,929 2,90k
11,584 . 17,265 16,172 7,086 10,252
17,707 23,k2 24,821 14,660 12,246
955 ' b,640 25,043 20,145 15,301
291 558 158 356 503

The followinr table shows the value of Ethiopian exports for the period from 1945 to 1951 (in thousands of

Tthiopian dollars):

Commodity ’ }9_‘6
Coffee 17,014
Cattle hides 983
Sheepskins oll
Goatskins 636
Other skins 07
Lezthcr and leather goods 684
Cersals and legumes 5,024
Flour 4,577

Approved For Release 2002/08/06 : CIA-RDP80-00809A0007002101/12-9

1946
17,419
8,996
2,486
2,409
968
463
7,718
4,925

[Adjoine page 11 here.7

1947 98 199 190 g
17,372 14,653 22,139 32,648 62,700
7,866 6,416 7,640 8,905 20,954
8,829 5,379 6,358 6,294 5,334
2,799 2,613 3,210 3,513 k4,202
613 118 287 209 255
224 2 32 12 b1
20,952 33,382 14,034 7,987 8,522
3,661 1,645 1,083 295

2,566
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Ttalian peste 476
Seed o1l 346
Vegeteble oil 834
Beeswax T02
Civet k35
Honey 373
Livestock ) 249
Butter 752
Lard 3
Eggs, fresh 160
Spices 352
Vegetable greens 315
Cenent 422
Lurber 512
Other 4,456
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282
566

22
149
253
253
292
184

2,910

156
4,875
2,390

97k

233

42
1,267

%
7,124
1,015

906
87
139
231
215
T
132
7T
282

67
1,096

35
20,596
336
767

89

323
272

222

234
21
1,868

6 2
6,76 8,336
232 556
™8 1,096
236 246
4o 54
180 111
$9 26
6 10
7 73
351 803
227 224
224 172
37 60
1,035 2,726
12-9
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The statistics listed in the above four tables were compiled by the
Ethiopian Customs Service. ‘

Health Facilities

The Ethiopian government has adopted many reforme in the field of public
health since the country's liberation. In 1941, the Department of Public
Health was organized in the Ministry of the Interior. In 1948, this department
became the Ministry of Public Health. )

This ministry hao provided, inter alia, for radio programs to be
broadeast, motion picture films to be shovn, and pamphlets to be distriLuted,
with a view to making known modern hygienic and prophylactic methodas. The '
ministry in question has organized the training of nurses, laboratory assiatants,
technicians, and pharmacists, with a view to replacing eventually foreign
personnel in these capacities with —atives. In 1951, such foreign persounel
nunbered 1‘89,38 compared with 103 in 1943, -

At present, the Ministry of Public Health has jurisdiction over L2
hospitals and 19 clinics throughout the country. As for physicians, there are
116 in the employ of the govermment and approximately an equal number in
private practice. Addis Ababa has a so-called Medical Research Institute which,
inter alia, irspects food and water for human consumption, and produces vaccines
(against typhus, rabies, and smsllpox) in sufficient quantities to satisfy all
such needs in Ethiopia. A medical school (in Addis Ababa) and additional
hospitals and clinics have been planned to train more doctors.

Proper hygiene is stressed in the elementary schools, where special
courses are given on the subJect. Medical records are kert on each pupil.
Specisl training is given to nurses serving in these schools. In Addis Ababa,
at least one room in every school is used as an infirmary. The Ministry of
Public Health supplies all schools gratuitously with drugs and vaccines.

-END ~
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